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Office policies and procedures were observed and discussed with management. Exceptions to
contract compliance are noted below:

A. Reporting — Audited Financial Statements and Quarterly Reporting:
No exceptir s were nc :d.

Reporting — Special Reporting:

San Fernando provided a list of all employees, board of director and loan committee
members and this was compared to a similar list maintained at BTH for the  ‘pose «
monitoring the Statement of Economic Interest forms (Form 700),

C. Performance Evaluation:

San Fernando Valley has under-performed in providing. ricec erageu ler
contract when compared to the other southern California FDCs. San Fernando
fourteen loan guarantees over a twelve month SSBCI contract peri:

The production under the State pr. 'am (SBLGP)sh¢ "*  Tlectc - ~lev Vo,
as all the FDCs have een providea guidance that the federal SSBCI program is to be t ycus
of production; and making guarantees under the SBLGP only in cases where the borrower could

not meet the federal requirements; or renewals under the SBLGP.

This completes the wr en portion of the compliance review,
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