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CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK (I-Bank) 
MODIFICATION TO BOND FINANCING D 

BOND AMENDMENT STAFF REPORT 
IFICATION TO BOND FINANCING  
REQUEST 
The Marlborough School (School) seeks to amend the Master Loan Agreement 
(Original Loan Agreement), entered into on June 1, 2008, between City National Bank 
(Lender), the I-Bank (Issuer) and the School.  This is the second proposed amendment 
(Second Amendment) to the Original Loan Agreement.   
 
BACKGROUND 
On April 22 2008, the I-Bank approved Resolution 08-11 authorizing the issuance of a 
tax-exempt loan (School Loan) in an aggregate amount not to exceed $25,000,000 to 
the School.  The School Loan was funded with the proceeds of a loan made by the 
Lender to the I-Bank under the Original Loan Agreement.  Thus, the School Loan did 
not involve the use of any state funds.  The School is a nonprofit independent urban day 
school for young women, grades 7 through 12, located in Los Angeles.  Its core mission 
is to deliver a college preparatory education in an environment imbued with high ethical 
values to a diverse group of students.   
 
The proceeds of the School Loan were used by the School to finance the construction 
of an approximately 105,000 square foot addition to the School’s educational facilities 
which included an Academic Resource Center, a Visual Arts Center and two levels of 
underground parking.     
 
On June 1, 2009, the Original Loan Agreement was first amended (First Amendment) 
as approved by I-Bank Resolution 09-28 (as amended by the First Amendment, the 
Amended Master Loan Agreement).  The First Amendment amended the previously 
defined term “Facility” and added the defined term “Liquid Assets”.  The First 
Amendment also added additional reporting requirements for the School and amended 
the section relating the other indebtedness.  
 
NEED FOR AMENDMENT 
According to the School, due to the recent economic downturn, its fund raising efforts 
were short of original expectations, resulting in its inability to meet certain financial 
covenants made by the School directly to the Lender under the Amended Master Loan 
Agreement.  The Lender and the School have agreed to the substitution of alternate 
financial covenants deemed by the Lender to be more attainable, as well as amending 
language applicable to the Lender’s security interests in the School’s raised and 
pledged campaign funds and amending the amount of fund raising proceeds that may 
be transferred to the School’s endowment.  None of the provisions of the Second 
Amendment affect the I-Bank’s rights or obligations under the Amended Master Loan 
Agreement. 
 



 
 

BOARD DELEGATION AUTHORIZATION 
Under existing I-Bank policies, tax exempt loans, such as the School Loan, are treated 
in the same manner as tax exempt bonds issued by the I-Bank.  Thus, the portions of I-
Bank Board Resolution 11-24 applicable to I-Bank tax exempt bonds also apply to the 
School Loan.  Specifically, Resolution 11-24 delegates to the Executive Director, in 
connection with any proposed amendment of bond related documents, the authority to 
execute and deliver all agreements, contracts, certificates, orders, appointments, 
notices, waivers, approvals, acknowledgements, consents, written directions, 
instruments and other documents (I-Bank Documents) necessary or convenient to effect 
such amendments; provided that the I-Bank receives an opinion of counsel to the effect 
(1) that the amendment is in accordance with the associated transaction documents and 
(2) where bonds were issued as tax-exempt bonds, that the amendment will not 
adversely affect the tax-exempt status of interest on the bonds 
 
 
STAFF RECOMMENDATION 
Staff has determined that the Second Amendment meets the requirements of I-Bank 
Board Resolution 11-24 and should be approved by the Executive Director. 
 
 
 
ATTACHMENTS 

Attachment 1  Amendment Request 
Attachment 2  Opinion of Bond Counsel  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 





 
 

ATTACHMENT 1 – Amendment Request 

 



 
 

 



 
 

 
 
 



 
 

ATTACHMENT 2 – Bond Counsel Opinion 
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