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CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK (I-Bank) 
MODIFICATION TO BOND FINANCING D 

BOND AMENDMENT STAFF REPORT 
IFICATION TO BOND FINANCING  
REQUEST 
The Westmark School (School) seeks to substitute the current support letter of credit 
with an alternate support letter of credit to be issued by U.S. Bank National Association 
(see Attachment 1).  
 
BACKGROUND 
On November 17, 2006, the I-Bank approved Resolution 06-35 authorizing the issuance 
of tax-exempt California Infrastructure and Economic Development Bank Variable Rate 
Demand Revenue Bonds, Series 2006 (The Westmark School Project) in an amount not 
to exceed $7,000,000 on behalf of Learning with a Difference, Inc. d/b/a The Westmark 
School (Bonds).  The Westmark School is an independent, nonprofit school located in 
the Encino Area of Los Angeles that serves high-potential students that face learning 
differences and difficulties.   
 
The proceeds of the Bonds were used to finance and refinance the costs of the 
construction of a 7,000 square foot multipurpose building, including construction of 
classrooms and a science lab and other school related facilities and the rehabilitation, 
improvement, equipping and furnishing of existing building and facilities.  At the time of 
issuance, the Bonds were secured by a direct pay letter of credit from First Republic 
Bank and a support (standby) letter of credit issued by the Bank of New York.   
 
NEED FOR AMENDMENT 
The School is required throughout the term of the loan agreement (Loan Agreement) to 
maintain both a letter of credit and support letter of credit with respect to the Bonds.  
The current support letter of credit, provided by The Bank of New York, expires on 
November 16, 2011 and the School plans to substitute it with an alternate support letter 
of credit provided by U.S. Bank National Association, conditioned on I-Bank’s (Issuer) 
approval. 
 
As a prerequisite to substituting either letter of credit, the Loan Agreement requires that 
three conditions be met: (1) An opinion of Bond Counsel stating the delivery of the 
alternate letter of credit is authorized by the Loan Agreement; (2) An opinion of Bond 
Counsel or Counsel for Letter of Credit provider as to the validity of the alternate letter 
of credit; and (3) Written evidence from Fitch, Moody’s or S&P (if the Bonds are rated by 
such agencies) that the substitution of the alternate letter of credit will not result in a 
reduction of its long-term rating of the Bonds below “A” if the Bonds are rated by S&P, 
below “A-” if the Bonds are rated by Fitch or below “A2” if the Bonds are rated by 
Moody’s. (See Attachments 2-4.) 
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BOARD DELEGATION AUTHORIZATION 
I-Bank Board Resolution 11-24 delegates to the Executive Director, in connection with 
the substitution of a credit facility or liquidity facility associated with an I-Bank financing 
(a Facility Substitution), authority to execute and deliver all agreements, contracts, 
orders, appointments, notices, waivers, approvals, acknowledgements, consents, 
written directions, instruments and other documents (I-Bank Documents) necessary or 
convenient to effect such Facility Substitution provided that the I-Bank receives (1) an 
opinion of counsel to the effect that the Facility Substitution (i) is in accordance with the 
associated transaction documents; and (ii) where bonds were issued as tax-exempt 
bonds, the Facility Substitution will not adversely affect the tax-exempt status of interest 
on such bonds; and (2) written evidence from the rating agencies specified in the 
transaction documents that the Facility Substitution will not result in a rating lower than 
the rating required by the transaction documents.  
 
STAFF RECOMMENDATION 
Staff has determined that the support letter substitution request is reasonable and 
meets the Loan Agreement requirements and should be approved by the Executive 
Director. 
 
 
 
 
 
 
ATTACHMENTS 

Attachment 1  Amendment Request 
Attachments 2-4 Opinions of Bond Counsels and Rating Agency Approval 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 





 
 

 
 

ATTACHMENT 1 – Amendment Request 

 



 

 
 

 
 
 
 



 

 
 

 
 
 



 

 
 

ATTACHMENT 2-4 – Bond Counsel Opinions and Rating Agency Approval 
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