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CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK (I-BANK) 

 

BOND AMENDMENT STAFF REPORT 

 

ISSUE:  For the purpose of clarifying of the scope of its project, Buck Institute for Age Research 
(Institute or Borrower) has requested approval of amendments of certain documents related to 
California Infrastructure and Economic Development Bank’s Variable Rate Demand Revenue Bonds, 
Series 2010 (Buck Institute for Age Research).  The proposed amendments will amend the definition 
of the term 2010 Project, and allow the addition of a bond trustee-held account for administrative 
convenience. 

 

BACKGROUND INFORMATION:  On August 24, 2010, the I-Bank Board approved Resolution 10-27 
authorizing the issuance of tax exempt revenue bonds not to exceed $30,000,000 on behalf of the 
Institute (2010 Bonds) for the purpose of:  (1) financing the design, planning, permitting, construction 
and general development of certain research facilities of the Institute, and facilities necessary or 
desirable in connection therewith, to be owned and operated by and for the benefit of the Institute and 
to be located at 8001 Redwood Boulevard, Novato, California 94945 (2010 Project); (2) refinancing a 
portion of the bonds issued by the I-Bank for the Institute in 2001 (2001 Bonds), which were used to 
finance certain research facilities of the Borrower (2001 Project and, together with the 2010 Project, 
the Project); (3) funding capitalized interest for the 2010 Bonds, and (4) paying certain costs of the 
Project, including costs of issuance of the 2010 Bonds.  

 

Subsequent to the issuance of the 2010 Bonds, the Institute reported that the projected 2010 Project 
construction cost had decreased, thereby providing sufficient funds for a parking facility that the 
Institute had contemplated during the initial planning phase.  The Institute requested an amendment 
to Resolution 10-27 and the related bond documents to include construction of a parking facility within 
the scope of the 2010 Project.  On October 26, 2010, the I-Bank Board approved Resolution 10-32 
clarifying that the definition of the 2010 Project be amended to include the design, planning and 
construction of a parking facility to be owned and operated by the Institute. 

 

The Staff Report dated October 26, 2010, and a copy of Resolution 10-32 are attached for a more 
complete description of the 2010 Project and financing structure (see Attachment 1). 

 
NEED FOR AMENDMENT:  Construction costs for the 2010 Project have continued to decrease 
resulting in the availability of additional bond funds to enhance the 2010 Project with a geothermal 
heating and cooling exchange system, rather than a traditional heating and cooling system.  The 
geothermal exchange system will provide heating and cooling to the research facilities financed by 
the 2010 Bonds, and also provide heating and cooling to the laboratory and the research support and 
education buildings initially financed by the California Economic Development Financing Authority 
Variable Rate Demand Revenue Bonds Series 1996 (Buck Center for Research in Aging Project)1.  
Heating and cooling is the largest component of energy expense for the Institute and using 
geothermal technology is expected to be a cost effective method to manage energy consumption, 
lower annual energy costs, reduce water consumption and reduce the Institute’s carbon footprint.  
According to the Institute, using geothermal heating and cooling is expected to result in annual 
savings to the Institute of approximately $400,000 per year over traditional heating and cooling 
systems.  The proposed amendment of the definition of 2010 Project is to specifically include “heating 

                                                           
1
 The California Economic Development Financing Authority’s bonds were assumed by the I-Bank on January 1, 1999. 
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and cooling infrastructure” within the definition of the 2010 Project as restated by Resolution 10-32. 
Further, for administrative convenience, the proposed amendment would add a trustee-held account 
to the project fund, established under the indenture for the 2010 Bonds, to enable the trustee to make 
payment for those 2010 Project costs that are funded by sources other than 2010 Bond proceeds. 
 
I-Bank Board Resolution 08-35 authorizes the Executive Director to approve and execute certain 
bond document amendments.  Because the proposed change in the scope of the 2010 Project is a 
material change to the terms of the transaction as approved, this amendment does not fit under the 
parameters of the delegation to the Executive Director and must be considered by the I-Bank Board. 
 
RECOMMENDATION:  Staff recommends approval of Resolution No. 11-16 approving a 2010 Bonds 
second supplemental indenture and a second supplemental loan agreement to  include a heating and 
cooling infrastructure in the definition of the 2010 Project being financed with proceeds of the 
California Infrastructure and Economic Development Bank’s Variable Rate Demand Revenue Bonds, 
Series 2010 (Buck Institute for Age Research) and to add a trustee-held account for administrative 
convenience. 
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ATTACAAAAART 

Attachment 1 

 
STAFF REPORT DATED OCTOBER 26, 2010 

AND 
EXECUTED RESOLUTION NO. 10-32



 

 

 

 

 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 



 

 

 

 
 



 

 

 

 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 

 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 

 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 



 

 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

 
 
 
 


