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INTRODUCTION

This report is submitted in accordance with Government Code Section 63035, which requires the
California Infrastructure and Economic Development Bank (I-Bank) to submit to the Governor
and the Joint Legislative Budget Committee an accounting of its activities for the preceding

fiscal year. Specifically, the report includes all of the following:

(a) A listing of applications accepted, including a description of the expected
employment impact of each project.

(b) A specification of loans approved and bonds sold, and interest rates thereon.

(c) The amount of other public and private funds leveraged by the assistance provided.

(d) A report of revenues and expenditures for the preceding fiscal year, including all of
the [-Bank’s costs.

(e) A projection of the I-Bank’s needs and requirements for the coming year.

(f) Recommendations for changes in state and federal law necessary to meet the

objectives of this division.

SUMMARY

The I-Bank’s mission is to finance public infrastructure and private development that promote

economic growth, revitalize communities and enhance the quality of life throughout California.
The [-Bank’s primary programs include the Infrastructure State Revolving Fund (ISRF) Program
and several revenue bond financing programs. The ISRF Program provides low-cost financing
to public agencies for a variety of infrastructure projects, while the revenue bond financing
programs provide tax-exempt and taxable revenue bond financing for manufacturing companies,

nonprofit organizations and other public agencies.

During the 2003/2004 fiscal year covered by this report, the I-Bank approved ten loans through
the ISRF Program totaling $35,528,800 for local government entities throughout the State for



CALIFORNIA INFRASTRUCTURE AND
ECONOMIC DEVELOPMENT BANK

critically needed infrastructure projects. During the same timeframe, the [-Bank also issued
$1,484,327,250 of revenue bonds through the revenue bond financing programs, including seven
501(c)(3) revenue bonds totaling $264,969,000, two industrial development revenue bonds
totaling $7,553,250 and two revenue bonds for public agencies totaling $1,211,805,000. Since
mid-1995, the I-Bank, including special purpose trusts created by the I-Bank', and the former
California Economic Development Financing Authority, which was incorporated into the I-Bank
in 1999, has issued a total of more than $10.3 billion of bonds. Revenue bonds issued by the I-
Bank are payable solely from the revenues of the underlying borrower, and are neither backed

nor guaranteed by either the State or the I-Bank.

In addition to the above activities, in August 2003, the [-Bank sold, as agent for the State, a
portion of California’s tobacco settlement revenues to the Golden State Tobacco Securitization
Corporation (Corporation). The State received the revenues pursuant to the Master Settlement
Agreement between the attorneys general of 46 states and four of the largest United States
tobacco manufacturers. The Corporation in turn issued tobacco settlement bonds to provide the
State with funds to address the State’s budget deficit. The sale of the tobacco settlement
revenues by the [-Bank and the issuance of the bonds by the Corporation was authorized by

Chapter 414, Statutes of 2002 (SB 1831).

The 2003-2004 State Budget, Chapter 157, Statutes 2003 (AB 1765), eliminated the Technology,
Trade and Commerce Agency and transferred the [-Bank to the Business, Transportation and

Housing Agency effective January 1, 2004.

" Does not include bonds issued by the Golden State Tobacco Securitization Corporation.
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ACTIVITIES DURING FISCAL YEAR 2003/2004

The following is a summary of I-Bank activities for the 2003/2004 fiscal year:

(a) Listing of applications accepted, including a description of the expected employment
impact of each project.
For the ISRF Program, the I-Bank accepted ten new preliminary applications and thirteen new
financing applications. The I-Bank also accepted eleven applications for revenue bond
financing. Listings of these applications are contained in Appendix 1. Expected public

benefits and employment projections for approved projects are contained in Appendix 2.

(b) Specification of loans approved and bonds sold, and interest rates thereon.
The I-Bank approved ten loans through the ISRF Program totaling $35,528,800 and
completed the issuance of eleven revenue bonds totaling $1,484,327,250. Appendix 2
contains a listing of the loans approved and bonds sold during this period, and includes other
project information such as project locations, interest rates, information on other public

benefits and projected employment impact.

(c) Amount of other public and private funds leveraged by the assistance provided.
The $35,528,800 of loans approved through the ISRF Program will leverage approximately
$26,894,445 of other public and private funds. Revenue bonds issued through the revenue
bond financing programs will leverage approximately $3,925,822,600 of other public and

private funding sources.

(d) A report of revenues and expenditures for the preceding fiscal year, including all of the
I-Bank’s costs.
During the 2003/2004 fiscal year, the California Infrastructure and Economic Development
Bank Fund realized total revenues of $5,479,317 which included fees, interest earned and loan

repayments, and total expenditures of $152,476,604°, which included disbursements for local

% Does not include revenues or expenditures on funds held by the bond trustee for the ISRF Program Revenue
Bonds, Series 2004.
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assistance and a transfer to the California Infrastructure Guarantee Trust Fund, encumbrances

for undisbursed loans, and operating expenditures.

(e) A projection of the I-Bank’s needs and requirements for the coming year.
It is unknown whether the Business, Transportation and Housing Agency will seek any new

positions for the I-Bank during the 2005/2006 fiscal year.

(f) Recommendations for changes in State and Federal law necessary to meet the objectives
of this division.

None.

APPENDICES
1: Listing of Applications Received
2: Listing of Loans Approved and Bonds Sold
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